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1702.RT Annual Income Tax Return
January 2018(ENCS) Taxpeyer Subject Only to REGULAR Income Tax Rate .
age 2 1702-RT 01/18ENCS P2
{Taxpayer Identification Number(TIN) Registered Name
009 | 940 | 844 | 00000 /ARPA CORP
Part IV - Computation of Tax (DONOTS"HC""”:S,;,:,’;C;:,?;,V%”LG‘% oo v o)
27 Saleszevenueisecelpls/Fees = ; ! . 72A56‘,633
28 Less Sales Returns, Allowances end D|scounts ; : } : : 0
29 Net Saleisevenueiseceupts/Fe;; (/m 27 Less Item zs) } 256633
30 Less Cost of Sales/Sennoes & . : 1 ; 21 9,832
31 Gross Income from Operahon (nemzsless/temao) - : — e i o 36,‘8017
32 Add: Other Taxable Income Not Subjected to  Final tax | o
33 Total Taxabie lncome (Sum of ftems 31 and 32) | 36,801
Less Deduchons Allowable under E)ustmg Law =
: 34 Ordmary Allowable Ilemlzed Deductlons ; = ] : < 29060
: 35 Spemal Allowable Itemlzed Deductlons . - - : 1 = e o]
: 38 NOLCO (Onlyformoss taxable under Sec. 27(A toC), Sec. 28(A)(1)(A)(6)(b)ofTaxcode as amenaad) = j P - < 0
: 37 Total Deductlooe {Sumsoflaems34 o 36)‘ o ; 7 29060
taxable under Sec 27(A) & 28 (1] =
38 Opt:onal Standard Deducnon (OSD) (40% of ttem 33) | 0
39 Net Taxable Income/(Loss) If itemized: ttem 33 Less Jtem 37; rfosor Ife;r; 33 Less Hem 38) I - 7,;74i
40 Appllcable lncome  Tax Rate 3 = '] e ~30%
41 Income Tax Due other than Mininum Corporate Income Tax(MCIT) (ifem 30 x Hem 40) o e i e . 2322
42 MC|T Due (2% of item 33) o E { e O
43 Tax Due (Normal Income Ta;' ;)uam Item 41 OR the MCIT Due in ltem 42, whichever is n:g;;a) 6 ] = » 2,322
- Less Tax CredNPaymems(attach proof) et
44 Pnor Years Excess Credits Other Than MCIT { 0
- 45 Income Tax Payment under MCIT from Previous Quarﬁer/s : : I 0
: 46 lncome Tax Payment under Regular/Normai Rate ;rom P;eV|ous 7Quarterlsr : : } : : 1 ,500
47 Excess MCIT Apphed this Current Taxable Year | 0
48 Credruble Tax Withheld from meous Quartsrls per BlR Form No 2307 { s : 0
49 Credltable Tax Withheld per BIR Form No. 2307 for the 4('h Quaner - = = ] b s 0
50 Foretgn Tax Credits, if appllcable | 0
51 Tax Pald in Retum Prevnously Fned if thns Is an Amended Retum 7 - J ; 0
- 52 Specxal Tax Credns e | : : 0
Other Credns/Payments (Speclly)
63 | [ 0
84 | | 0
155 Tot‘zll ;I'ax Cre‘diterPa\-(ments (Sum of ftems 44 to 54) = : e = ] = x 1500
56 ﬁet Tax Payable (Oveooaymeni) (/t;n 43 m; ltem 55) : : o { 822
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59 Tota! Tax Relief Availmeot A(Sum of ftems 57 & 58) : : Soatiae g e : 0
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Corporation, Partnership and Other Non-Individual
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[009 | 940 | 844 |00000  ARPACORP
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T enter Centavos; 49 Centavos or Less drop down; 50 |
or more round up) ]

o Dhadiiot

Schedule | - Ordinary All hla i

(Attach additional sheevs If necessary)
Gl bl il

1 Amortization
2 Bad Debts
3 Charitable and Other Contributions

4 Depletion

: grDeprecithiVo;\r :
6 Entertainment, Amusement and Recreation
7 Fringe Benefits
787 lntére§ :
9 Losses
;10 f’ensi;)n‘Tf;sfs 5§
11 Rental
12 Research and Development
'13 Sataﬁe{ Wagés and“Aﬂoqw>ar’1§es
14 SSS, GSIS, Philhealth, HDMF and Other Contributions
16 Taxes and Licenses ' i e
16 Transportation and Travel
17 Others(Deductions Subject to Withholdi

g Tax and Other Expens
a Janitorial and Messengerial Services
b Professional Fees

c Security Services

d

i

i
5
.f§,

g |
S
=
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Continuation of Schedule IV (ttem numbers continue fom tble atove)

BIR Form No
1702-RT Annual Income Tax Return
e | SoN S S
[Taxpayer Identification Number(TIN) Registered Name
005 | 940 | 844 [00000  |ARPA CORP
§Schedule il - Ci of Net Operating Loss Carry Over (NOLCO)
1 Gross Income = = : = Eosan 36,801
2 Less: Ordinary Allowable Itemized Deductions | 29,060
3 Net Operating Loss (item 1 Less lfem 2) (To Schedule ll/A ltem 7) = e
Ischedule 1A - Comp of Available Net Operating Loss Carry Over (NOLCO) f°°”°7°"'°'°‘""‘§‘m§,°,°,;;’,'f},"2;)°"°"m°””’57
- Net Operating Loss e B) NOLCO Applied Previous Year/s
4 I & ] 0
5 | i 0 I 0
= S P . 0 ; 5 0
7] ! 0 ; 0
JEONEMIG A SONSNIE T M iiotn ctios s st - e e e
C) NOLCO Expired D) NOLCO Applied Current Year N ton @ D
o [ R e S P
5‘§ 2 : ' Oi 5 0{7 _—
6 0] 0] 0
7] o] 0] 0
8 Total NOLCO (sum of ttems 4D to 70) | 0
hedule IV -Comp of Mini corporate income Tax{MCIT)
Year A) Normal Income Tax as Adjusted B) MCIT ol
- ; 'i e .,0; e Oiw el o =
” ot o .,0,! = ““53“ = =
3 | | o} 0] 0

D) Excess MCIT Applied/Used in  E) Expired Portion of Excess  F) Excess MCIT Applied this Current
MCIT

G) Balance of Excess MCIT Aliowable as Tax

Previous Years Taxable Year Cr(egtrgrfxﬂmg;{g"s
1] o] of 0} 0
2] 0| 0] 0]
4 Total Excess MCIT Applied (sum of ftems 1F to 3F) | 0
§Schedule V - Reconciliation of Net per Books Against Taxable | (Attach sheet/s, i )
1 Net Inéomel(Loss) per Books | : 7,741
Add: Non-deductible Expenses/Taxable Other Income
2] | 0
3 | | 0
4 Total sumoriems 103 2 - % : 774
Less: A) Non-Taxable Income and Income Subjected to Final Tax
6 | | 0
B) Special Deductions
s; % % # = SR, ,I o
9 Total (Sum of ltems 5 to 8) j 70
10 Net taxable Income (Loss) (tems 4 Less fom 9 : E e 7,741
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™M Gmail

GCash Bills Pay Receipt

1 message

GCash Bills Payment <no-reply@mynt.xyz>

To: macirila05@gmail.com

https://mail.google.com/mail/u/0?ik=44b51412028&view=pt&search=all&permthid=thread-f%3A16692618990934 114588&simpl=msg-f%3A1669261...

Gmail - GCash Bills Pay Receipt

Rhea Santos Salvatierra <macirila05@gmail.com>

Fri, Jun 12, 2020 at 11:23 AM

Thank you for using GCash!

Amount Paid

php 822.00

Biller Name BIR

Total Amount php 822.00

Amount Paid php 822.00

Fee php 0.00

Form Series 1700 (Income Tax Return)
Branch Code 00000

Tax Type IT

Tin 009940844

Form Type 1702RT

Return Period 123119
Date/Time 12 June 2020 11:23:14 AM
GCash Ref. No. 733984676

Email Receipt

Sent To macirila05@gmail.com

GCash

Pay Bills

1/2



Tax Return Receipt Confirmation

From: ebirforms-noreply@bir.gov.ph (ebirforms-noreply@bir.gov.ph)
To: oyette_29@ymail.com
Date: Thursday, 11 June 2020, 02:31 pm GMT+8

This confirms receipt of your submission with the following details subject to validation by BIR:
File name: 009940844000-1702RTv2018-122019.xml

Date received by BIR: 11 June 2020

Time received by BIR:  01:45 PM

Penalties may be imposed for any violation of the provisions of the NIRC and issuances thereof.

FOR RETURNS WITH PAYMENT

Please print this e-mail together with the RETURN and proceed to pay through the Authorized Agent Bank / Collection Agent / GCASH or use
other payment options.

This is a system-generated email. Please do not reply.

Bureau of Internal Revenue

This email and its attachments may be confidential and are intended solely
for the use of the individual or entity to whom it is addressed.

If you are not the intended recipient of this email and its attachments, you
must take no action based upon them, nor must you disseminate, distribute or
copy this e-mail. Please contact the sender immediately if you believe you
have received this email in error.

E-mail transmission cannot be guaranteed to be secure or error-free. The
recipient should check this email and any attachments for the presence of
viruses. The Bureau of Internal Revenue does not accept liability for any
errors or omissions in the contents of this message which arise as a result
of e-mail transmission.



ARPACORP

STATEMENT OF FINANCIAL POSITION
As of December 31, 2019

Notes 2019
ASSETS
CURRENT ASSETS
Cash on hand and in bank 4 47,555.00
PROPERTY AND EQUIPMENT
Office Equipment 5 90,000.00
TOTAL ASSETS 137,555.00
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Income tax Payable 6 822.30
Accounts payable 100,000.00
100,822.30
EQUITY
Share Capital 74 31,314.00
Cumulative Earnings 8 5,418.70
36,732.70
TOTAL LIABILITIES AND EQUITY 137,555.00
(See accompanying Notes to Financial Statement)
L)
N

=1
AT ~NO
= 6] ()rze,ﬂ_o\“ omee,
o

i’
REAT & REC it '~
REVEND Ca DA mre E
ReVe <§ i
% — st



ARPACORP

STATEMENT OF INCOME
For the Year Ended December 31, 2019

Notes 2019
RECEIPT 9 256,633.00
LESS: COST OF SERVICE 10 219,832.00
GROSS INCOME 36,801.00
LESS: GENERAL AND ADMINISTRATIVE EXPENSES 11 29,060.00
TAXABLE INCOME 12 7,741.00
PROVISION FOR INCOME TAX 2,322.30
NET INCOME FOR THE YEAR 5,418.70

(See accompanying Notes to Financial Statement)

e
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ARPACORP

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2019

2019

CASH FLOWS FROM OPERATING ACTIVITIES

Income before income tax 7,741.00
Adjustments for:

Depreciation 10,000.00
Operating income before working capital changes 17,741.00
Decrease ( increase ) in:

Receivable

Inventories

Prepayments and other current assets

Prior year adjustment
Increase in accounts payable and accrued expenses 100,822.30
Net cash flows from ( used in ) operation 118,563.30

Income taxes paid (2,322.30)
Net cash flows from ( used in ) operating activities 116,241.00
CASH FLOWS FROM INVESTING ACTIVITY
Additions to property and equipment (100,000.00)
Net cash flows from ( used in ) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Advances
Net cash flows from financing activities
NET INCREASE ( DECREASE ) IN CASH 16,241.00
CASH AT BEGINNING OF YEAR 31,314.00
CASH AT END OF YEAR 47,555.00

(See accompanying Notes to Financial Statement)




ARPACORP

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
For the Year Ended December 31, 2019

Cummulative Income

Share Capital . Sé:z:(tl;older's

Appropriated  Unappropriated
BALANCES AT JANUARY 1,2019 31,314.00 - - 31,314.00
Net income/loss for the year - - 5,418.70 5,418.70
BALANCES AT DEC. 31,2019 31,314.00 - 5,418.70 36,732.70

(See accompanying Notes to Financial Statement)



ARPA CORPORATION
NOTES TO FINANCIAL STATEMENTS

1.  CORPORATE INFORMATION

ARPA CORPORATION., INC. was incorporated and registered with the Philippine Securities and Exchange Commission (SEC) on April 04, 2018. under
SEC Registration No. CS2018048476. The Company is primarily engaged in business of handing and managing information technology services.

The Company’s registered principal office and business address is located at LG1 111 Paseo De Roxas Bldg., 111 Paseo De Roxas San Lorenzo Makati.
Authorization for Issue of the Financial Statements

The financial statements of the Company for the year ended December 31, 2018 have been approved and authorized for issuance by the Board of
Directors and Stockholders on May 29, 2020. The Board of Directors is still empowered to make revisions on financial statements even after the date of
issue.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently applied
to all the years presented unless otherwise stated.

Basis of Preparation

The financial statements of the Company have been prepared under a historical cost convention. Items included in the financial statements are measured
using the currency of the primary economic environment in which the Company operates. The financial statements are presented in Philippine pesos,
which is the Company’s functional and presentation currency. All amounts are rounded to the nearest Philippine peso, except when otherwise indicated.

The preparation of financial statements in conformity with the PFRS for SMEs requires the use of critical accounting estimates. It also requires
management to exercise its judgment in the process of applying the Company’s accounting policies. Areas involving a higher degree of judgment or
complexity, or areas where assumptions and estimations are significant to the financial statements are disclosed in Note 3.

The accompanying financial statements have been prepared on a going concem basis, which contemplate the realization of assets and settlement of
liabilities in the normal course of business.

Statement of Compliance

The accompanying financial statements have been prepared in accordance with Philippine Financial Reporting Standards (PFRS) for Small and Medium
sized Entities (SMEs) issued by the International Accounting Standards Board (IASB) as approved by the Financial Reporting Standards Council (FRSC)
and adopted by the SEC.

Financial Instruments

Financial assets and financial liabilities are recognized initially at transaction price. After initial recognition, basic financial assets and basic financial
liabiliies are measured at amortized cost less impairment except for investments in non-convertible and non-puttable preference shares and non-puttable
ordinary shares that are publicly traded or whose fair value can otherwise be measured reliably, which are measured at fair value with changes in fair value
recognized in profit or loss.

Financial assets of the Company include cash and cash equivalents, trade and other receivables, due from related parties and other noncurrent assets.
Cash and Cash Equivalents

Cash includes cash on hand and demand deposits. Cash equivalents if any, are short-term, highly liquid debt instruments that are readily convertible to
known amounts of cash with original maturities of three months or less and that are subject to an insignificant risk of change in value.

Due from Related Parties

Dus from related parties consists of advances to shareholders and effiliates. These are initially recognized at fransaction price and subsequently measured
at amortized cost using effective interest method less any impairment loss.

Impairment of Financial Assets

At the end of each reporting period, an entity shall assess whether there is objective evidence of impairment of any financial assets that are measured at
cost or amortized cost. If there is objective evidence of impairment, the entity shall recognize an impairment loss in profit or loss immediately.

If, in a subsequent period, the amount of an impairment loss decreases and the decrease can be related objectively to an event occurring after the
impairment was recognized, the entity shall reverse the previously recognized impairment loss either directly or adjusting the allowance account. The
reversal shall not result in a carrying amount of the financial asset (net of allowance account) that exceeds what the carrying amount would have been had
the impairment not previously recognized. The entity shall recognize the amount of reversal in profit or loss immediately.



Property and Equipment

Property, plant and equipment are measured initially at its cost. Properly, plant and equipment, after initial recognition are stated at cost less any
accumulated depreciation and any accumulated impairment losses.
The initial cost of property and equipment, comprises of its purchase price and any cost directly attributable to bringing the asset to the location and

condition necessary for it to be capable of operating in the manner intended by management.

The cost of an item of property and equipment also comprises the initial estimate of the costs of dismantling and removing the item and restoring the site on
which it is located, the obligation for which an entity incurs either when the item is acquired or as a consequence of having used the item during a particular
period for purposes other than to produce inventories during that period.

Subsequent expenditures relating to an item of property and equipment that have already been recognized are added to the carrying amount of t he asset if
it is probable that future economic benefits, in excess of the originally assessed standard of performance of the existing asset, will flow to the Company. All
other subsequent expenditures are recognized as expenses in the period in which those are incurred.

Land is not depreciated. Depreciation is charged so as to allocate the cost of assets less their residual value over the estimated useful lives of the assets,
using the straight-line method.

If there is an indication that there has been a significant change since the last annual reporting date in the pattern by which an entity expects to consume an
asset’s future economic bensfits, the entity shall review its present depreciation method and, if current expectations differ, change the depreciation method
to reflect the new pattern. The entity shall account for the change as a change in an accounting estimate.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected from its use or disposal. When assets
are refired or otherwise disposed of, the cost and the related accumulated depreciation are removed from the accounts and any resulting gain or loss is
credited or charged to current operations. Gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales
proceeds and the carrying amount of the asset.

Financial Liabilities

Financial liabilities consist of trade and other payables, loans payable and due to related parties.

Financial liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument.
Equity

Share capital is classified as equity using the nominal value of shares that have been issued. Incremental costs directly atfributable to the issue of new
shares or options are shown in equity as a deduction form the proceeds, net of tax. The costs of acquiring Company’s own shares are shown as a
deduction from equity attributable to the Company’s equity holders until the shares are cancelled or reissued. When such shares are subsequently sold or
reissued, any consideration received, net of directly attributable incremental transaction costs and the related income tax effects, and are included in equity
attributable to the Company’s equity holders.

Share premium includes any premiums received on the initial issuance of capital stock. Any transaction costs associated with the issuance of shares are
deducted from share premium, net of any related income tax benefits.

Retained earnings include all current and prior period results of operations as disclosed in the statements of comprehensive income.
Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured.
Revenue is the gross inflow of economic benefits (cash, receivables, other assets) arising from the ordinary operating activities of an enterprise. Revenue
is shown net of value added tax (VAT), sales discounts, returns and rebates. The following specific recognition criteria must also be met before revenue is
recognized:

. Revenue from a contract to provide services is recognized by reference to the stage of completion of the contract. The stage of completion of the
contract is determined as follows:

- The amount of revenue can be measured reliably;

- Itis probable that the economic benefits associated with the transaction will flow to the Company;

- The stage of completion of the transaction can be measured reliably; and

- The costs incurred for the transaction and the costs to complete the transaction can be measured reliably.

. Interest income is accrued on a time proportion basis, by reference to the principal outstanding and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount.

® Dividend income is recognized when the stockholders’ right to receive the payment is established and is shown under “other income”.



Cost and Expense Recognition

Cost and expenses are recognized in the statements of income when decrease in future economic benefit related to a decrease in an asset or an increase
in a liability has arisen that can be measured reliably. Expenses are recognized in the statement of income on the basis of a direct association between the
costs incurred and the earning of specific items of income; on the basis of systematic and rational allocation procedures when economic benefits are
expected fo arise over several accounting periods and the association with income can only be broadly or indirectly determined; or immediately when an
expenditure produces no future economic benefits or when, and to the extent that, future economic benefits do not qualify, or cease to qualify, for
recognition in the statement of financial position as an asset.

Cost and expenses in the statement of income are presented using the function expense method. Administrative expenses are costs atiributable to
administrative activities of the Company.

Itis probable that total contract costs will exceed total contract revenue; the expected loss is recognized as an expense immediately.

The percentage-of-completion method is applied on a cumulative basis in each accounting period to the current estimates of contract revenue and contract
costs. Any effect of a change in the estimates of contract revenue or contract costs, or the effect of a change in the estimate of the outcome of a contract, is
accounted for as a change in accounting estimate.

Employees Benefits

B Short-term Benefits

The Company recognizes a liability net of amounts already paid and an expense for services rendered by employees during the accounting period. Short-
term benefits given by the Company fo its employees include salaries and wages, social security contributions, short-term compensated absences,
bonuses and other non-monetary benefits, if any.

B Long-term Benefits

The Company provides long-term benefits upon retirement of entitled employee as mandated by law.

Leases

The Company determines whether an arrangement is, or contains a lease based on the substance of the arrangement. it makes as assessment of whether
the fulfillment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset.

The Company accounts for its leases as follows:

Company as Lessee

Leases, which do not transfer to the Company substantially all the risks and benefits of ownership of the asset are classified as operating leases.
Operating lease payments are recognized as expense in the statement of comprehensive income on a straight-line basis over the lease term. Associated

costs, such as maintenance and insurance, are expensed as incurred. For income tax purposes, deductible operating lease payments are computed based
on the terms of the lease agreements.

Company as Lessor

Leases where the Company does not transfer substantially all the risks and benefits of ownership of the assets are classified as operating leases. Lease
payments received are recognized as an income in the statement of comprehensive income on a straight-line basis over the lease term. Initial direct costs
incurred in negotiating leases are added to the carrying amount of the leased asset and recognized over the lease term on the same basis as the rental
income. Contingent rents are recognized as revenue in the period in which they are earned.

Borrowing Costs

Borrowing costs are recognized in profit or loss in the period in which they are incurred.

Income Taxes

Income tax expense represents the sum of the current tax expense and deferred tax.

Current tax assets and liabilities comprise those claims from, or obligations to, fiscal authorities relating to the current or prior reporting period, that are
uncollected or unpaid at the financial reporting date. They are calculated according to the tax rate at reporting date. The Company’s liability for current tax
is calculated using 30% for 2011 and 2010, respectively.

Deferred tax is provided, using the balance sheet liability method, on all temporary differences at the tax base of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all temporary differences for all taxable temporary differences. Deferred tax assets are recognized for all
deductible temporary differences, carry forward of unused tax credits from excess minimum corporate income tax over the regular income tax.

The carrying amount of deferred tax assets is reviewed at each financial reporting date and reduced to the extent that it is probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilized.



Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the liability is settled,
based on tax rates and tax laws that have been enacted or substantively enacted at the financial reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
deferred taxes related to the same taxable entity and the same taxation authority.

Provisions and Contingencies

Provisions are recognized when the Company has a present obligation, either legal or constructive, as a result of a past event, it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation, and the amount of the obligation can be estimated reliably. When the
Company expects reimbursement of some or all of the expenditure required to settle a provision, the entity recognizes a separate asset for the
reimbursement only when it is virtually certain that reimbursement will be received when the obligation is settled.

The amount of the provision recognized is the best estimated of the consideration required to settle the present obligation at the reporting date, taking into
account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

Contingent liabilities and assets are not recognized because their existence will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the entity. Contingent liabilities, if any, are disclosed, unless the possibility of an outflow of resources
embodying economic benefits is remote. Contingent assets are disclosed only when an inflow of economic benefits is probable.

Related Party Disclosures

Related party relationships exist when one party has the ability to control, directly or indirectly through one or more intermediaries, the other party or
exercise significant influence over the other party in making financial and operating decisions.

The key management personnel of the Company and post-employment benefit plans for the benefit of Company’s employees, if any, are also considered to
be related parties

Events after the End of the Reporting Period
Post-year-end events up to the date of the auditor’s report that provide additional information about the Company’s position at the reporting date (adjusting

events) are reflected in the financial statements. Post-year-end events that are not adjusting events are disclosed in the notes to financial statements when
material.

3. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION

The preparation of the Company’s financial statements in conformity with Financial Reporting Framework (in reference to the Philippine Financial Reporting
Standards for Small and Medium Sized Entities) requires management to make judgments and underlying assumptions that affect the amounts reported in
the Company’s financial statements and accompanying notes.

Judgments, estimates and assumptions are continually evaluated and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

Judgments

In the process of applying the Company’s policies, management has made the following judgments, apart from those involving estimations, which have the
most significant effect on the amounts recognized in the statements of comprehensive income.

Determining Functional Currency

Based in economic substance of underlying circumstances relevant to the Company, the functional currency has been determined to be the Philippine
peso, which is the currency of the primary economic environment in which the Company operates and is the currency that mainly influences the prices of
the products and services and the cost of providing such products and services.

Operating Lease Commitments — Company as Lessor

The Company has entered into commercial property leases with third party on its investment property portfolio classified under property, plant and
equipment. The Company has determined that it retains all the significant risks and rewards of ownership of the properties being leased out on operating
leases.

In determining whether a lease contract is cancellable or not, the Company considers among others, the significance of penalty, including the economic
consequence to the lesee.

Operating Lease Commitments — Company as Lessee

The Company has entered into commercial property leases. Substantially, all the risks and rewards of ownership of the leased items are not transferred to
the Company.



Estimates and Assumptions

The estimates and assumptions used in the Company’s financial statements are based upon management’s evaluation of relevant facts and circumstances
as of the date of the Company'’s financial statements. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the
estimate is revised if the revision affects only that period or in the period of the revision and future periods if the revision affects both current and future
periods.

The following represents a summary of the significant estimates and judgments and related impact and associated risks in the Company’s financial
statements.

Impairment of investments ordinary shares, investment in assoclates and investment in subsidiary

The Company treats investments as Impaired when there has been a significant as Impaired when there has been significant or prolonged dedline in the
fair value below its cost or where other objective evidence of impairment exists. The determination of which is ‘significant’ or ‘prolonged requires judgment.
The Company treats ‘significant’ generally as 20% or more and ‘prolonged’ as greater than 6 months for quoted equity securities. In addition, the Company
eveluates other factors, including normal volatility in share price for quoted equities.

Estimation of useful lives of property, plant and equipment and intangible assets

If there is an indication that there has been a significant change since the last annual reporting date in the pattern by which an entity expects to consume an
asset’s future economic benefits, the entity shall review its present depreciation method and, if current expectations differ, change the depreciation method
to reflect the new pattern. The entity shall account for the change as a change in an accounting estimate.

Factors such as a change in how an asset is used, significant unexpected wear and tear, technological advancement, and changes in market prices may
indicate that the residual value or useful life of an asset has changed since the most recent annual reporting date. If such indicators are present, an entity
shall review its previous estimates and, if current expectations differ, amend the residual value, depreciation method or useful life. The entity shall account
for the change in residual value, depreciation method or useful life as a change in an accounting estimate.

Depreciation is computed on a straight-line method over the estimated useful lives of the assets as follows:

No. of years

Furniture and Fixtures 1-3yrs

Evaluation of Asset Impairment

The Company assesses the impairment of assets whenever events or changes in circumstances indicate that the carrying amount of an asset may not be
recoverable. The factors that the Company considers important which could trigger an impairment review include significant changes in asset usage,
significant decline in assets’ market value and obsolescence or physical damage of an asset. If such indications are present and where the carrying amount
of the asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

The recoverable amount is the higher of an asset's net selling price and value in use. The net selling price is the amount obtainable from the sale of an
asset in an arm'’s length transaction while value in use is the present value of estimated future cash flows expected to arise from the continuing use of an
asset and from its disposal at the end of its useful life. Recoverable amounts are estimated for individual assets or, if it is not possible, for the cash-
generating unit to which the asset belongs.

In determining the present value of estimated future cash flows expected to be generated from the continued use of the assets, the Company is required to
make estimates and assumptions that may affect property and equipment.

Impairment of Non-financial Assets

The Company assesses the value of property and equipment which require the determination of future cash flows expected to be generated from the
continued use and ultimate disposition of such assets, and require the Company to make estimates and assumptions that can materially affect the financial
statements. Future events could cause the Company to conclude that property and equipment and other long-lived assets are impaired. Any resulting
impairment loss could have a material adverse impact on the Company's financial condition and results of operations.

The preparation of the estimated future cash flows involves significant judgment and estimations. While the Company believes that its assumptions are
appropriate and reasonable, significant changes in these assumptions may materially affect the Company's assessment of recoverable values and may
lead to future additional impairment charges.

Revenue Recognition
The Company's revenue recognition policies require the use of estimates and assumptions that may affect the reported amounts of revenues and

receivebles. Differences between the amounts initially recognized and actual settlements are taken up in the accounts upon reconciliation. However, there
is no assurance that such use of estimates may not resuilt to material adjustments in future periods.



ARPACORP

NOTES TO FINANCIAL STATEMENT

For the Year Ended December 31, 2019

4. CASH

This account consists of:

2019

Cash on Hand & In Bank

47,555.00

Cash in bank represents savings and current account in local banks. Savings account deposits earn at the respective bank

deposit ratess and curent account deposit do not earn Cash in banks are unrestricted and immediately availabel for use in

current operations.

Cash on hand are undeposited collecitons as of the end of the period whicl will be deposited on the next banking day.

5 PROPERTY AND EQUIPMENT

This account consists of:
2019
Office Equipment 100,000.00
Less: Depreciation 10,000.00
90,000.00
MEMBER'S EQUITY
This account consists of:
2019
Share Capital 250,000.00
6 CURRENT LIABILITIES
This account consists of:
2019
Income tax payable 82230
Accounts payable 100,000.00
100,822.30
7 SHARE CAPITAL
This account consists of:
2019
Capital 31,314.00




8 CUMULATIVE EARNINGS

This accounts consists of:
2019
Balance at the beginning of the year -
Net incomefloss of the year 5,418.70
5,418.70
9 RECEIPTS
This accounts consists of:
2019
Receipts 256,633.00
10 COST OF SERVICE
This account consists of:
2019
Rent 14,832.00
Other expenses 205,000.00
219,832.00
11 OPERATING EXPENSES
This account consists of:
2019
Taxes 9,172.00
Rental 9,888.00
Depreciation 10,000.00
29,060.00
12 INCOME TAX
The company uses the ftemized deduction for 2018 and optional standard deduction for 2016. Income tax due are computed
as follows:
2019
Net Income from Operations 7,741.00
Multiply by Taxable rate 30%
Provision for Income tax 2,322.30
Less: Tax Paid 1,500.00
INCOME TAX PAYABLE 822.30




STATEMENT OF MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL
STATEMENTS

The management of ARPACORP is responsible for the preparation and fair presentation of the
financial statements including the schedules attached therein, for the years ended December 31,
2019 and 2018 and in accordance with the prescribed financial reporting framework indicated
therein, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or cease operations, or has no realistic alternative but to so.

The Board of Directors is responsible for overseeing the Company’s financial reporting
process.

The Board of Directors reviews and approved the financial statements including the schedules
attached therein and submits the same to the stockholders or members.

Iluminada A. Sebial, the independent auditor appointed by the stockholders, has audited the
financial statements of the company in accordance with the Philippine Standards on Auditing,
and in its report to the stockholders or members, has expressed her opinion on the fairness of
presentation ypon completion of such examination.

v M4 ALliA - FB R 0o

Chairman of the Board

Chief Executive Officer

Chief Financial Officer

Signed this 8" day of June 2020
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